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E.O. 11652: N/A 

TAGS: ECON, ELAB, NL 

SUB J : DUTCH PRICES JUMP SHARPLY 

1 . THE DUTCH CONSUMER PRICE INDEX JUMPED 2.1 PERCENT FROM 
MID MARCH TO MID- APRIL ACCORDING TO FIGURES RELEASED 12 
MAY BY CENTRAL BUREAU OF STATISTICS. RENTS LED THE INCREASE, 
ACCOUNTING FOR ONE-THIRD OF IT. THIS INCREASE BRINGS THE 
TOTAL SO FAR THIS YEAR TO 4.6 PERCENT, SERIOUSLY REDUCING 
CREDIBILITY OF THE GOVERNMENT S ANNOUNCED FORECAST/GOAL 
OF 8.5 - 9 PERCENT FOR ALL OF 1976. THE DUTCH TRADE UNION 
FEDERATION IMMEDIATELY CALLED FOR STRICT PRICE CONTROLS, 
WITH INCREASES TO BE ALLOWED ONLY WHEN THEY PROTECT EMPLOY 
MENT. 

2. COMMENT: AN ACCELERATION OF INFLATION AT THIS TIME COULD 
WELL END THE GOVERNMENT S CHANCE OF PERSUADING THE UNIONS 
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WAGE ROUND. EVEN A MODERATE WAGE INCREASE WOULD ADD INFLA- 
TION AND WOULD ALSO DISCOURAGE BUSINESS INVESTMENT NEEDED 
TO EASE THE LONG-TERM UNEMPLOYMENT SITUATION. 

GOULD 
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